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Entrepreneurship, a burgeoning force in today's economy, plays a
pivotal role in rural development by fostering progress, poverty
alleviation, and job creation. However, rural areas often grapple with
a scarcity of financial capital essential for business initiation or
expansion. To address this, governments have introduced micro-rural
credits as self-employment loans to stimulate rural employment and
entrepreneurship. This study aims to evaluate the impact of
government micro-credits on rural entrepreneurship development in
Radkan. Adopting an applied, developmental, and descriptive-
analytical approach, data was collected through documentary, library,
and field research. The study population comprised 27 entrepreneurs,
with a sample of 244 individuals from 13 Radkan villages selected
using the Cochran formula with a 0.06 error level. Their opinions on
research indicators related to the topic were assessed. Findings reveal
that micro-government credits have had a negligible impact on rural
entrepreneurship in the study area. Most sample entrepreneurs
supplemented bank loans with personal funds. Furthermore,
insufficient loan amounts, limited credit accessibility, absent
insurance support, lengthy loan processing times, and unfavorable
repayment terms resulted in low satisfaction levels among
entrepreneurs (average 2.32) and rural residents (average 1.91).
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Extended Abstract

Introduction

Rural entrepreneurship offers a promising avenue for job creation in both agricultural and
non-agricultural sectors. However, despite the presence of creative and industrious
individuals in rural areas, entrepreneurial activities have yet to be fully institutionalized. A
primary obstacle is the lack of financial resources among villagers, hindering their ability to
increase production and improve livelihoods. Consequently, many researchers have
identified credit as a crucial component of rural economic development. In response,
governments have increasingly prioritized microcredit programs, drawing on global best
practices. These microcredits can provide essential startup capital for small-scale rural and
family businesses. As such, fostering rural entrepreneurship through the provision of basic
resources like capital, particularly via microcredit, is paramount. This study aims to assess
the impact of government microcredit allocation on stimulating entrepreneurship among
villagers and generating satisfaction. Additionally, it will investigate the relative importance
of different financing methods in driving rural entrepreneurial development.

Material and Methods

In order to address the socioeconomic challenges facing rural communities in recent decades,
policymakers have identified entrepreneurship as a crucial strategy for rural development.
Fostering entrepreneurship, particularly in rural areas, necessitates several factors for
establishment and growth, with capital or financial resources being paramount. Securing the
necessary funds can be a time-consuming process that diverts entrepreneurs' attention from
business management. Conversely, without adequate financing, startups often fail,
highlighting the critical role of investment in new ventures. A diverse range of financing

options, varying in feasibility and cost, is available to entrepreneurs, with various
classification methods proposed. The equitable distribution of public microcredit across
communities presents an opportunity for creative individuals with limited financial means.
Governments should actively support the innovative ideas of local and rural residents by
providing financial resources to facilitate their implementation. In essence, by investing in
the ideas and talent of rural entrepreneurs, governments can stimulate rural and family-based
entrepreneurial activities, ultimately boosting production, productivity, and job creation in
these areas. This study adopts an applied, developmental, and descriptive-analytical

approach. Data was collected through documentary, library, and field research. The study
population comprised 27 entrepreneurs, while a sample of 244 individuals from 13 villages
in Radkan was selected using the Cochran formula with a 0.06 error level. The research
focused on gathering opinions from these participants regarding study-related indicators.

Results and Discussion

The results indicated that micro-government credits had a negligible impact on rural
entrepreneurship development within the study area. Entrepreneurs in the sampled villages
primarily relied on bank loans and personal funds to finance their ventures. Furthermore,
insufficient loan amounts, limited credit accessibility, absent insurance support, lengthy
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loan processing times, and unfavorable repayment terms contributed to low satisfaction
levels among entrepreneurs (average 2.32) and rural residents (average 1.91).

Conclusion

Studies have indicated that there is an above-average level of motivation among
entrepreneurs in the village to engage in new specific activities, as well as a desire for
individual independence in decision-making and activity. Similarly, the rural population
group also demonstrates higher-than-average scores for the use of new inputs in agriculture,
individual independence in activities and decisions, and interest in self-employment and
group activity. Moreover, when examining the satisfaction index with the use of microcredit,
both entrepreneurs and villagers express higher levels of satisfaction with individual lending
methods compared to the average. Among the villages surveyed, Radkan village stands out
with the highest level of motivation for entrepreneurship. A study on entrepreneurial
motivation in both men and women reveals that both genders display a similar motivation
for entrepreneurship. Additionally, the findings suggest that microcredit has a limited role in
the study area for rural individuals, primarily due to various obstacles and limitations. These
include insufficient loan amounts, lengthy loan processing, high interest rates and bank
profits, administrative complexities, and dissatisfaction with government microcredit
programs. Furthermore, many individuals with entrepreneurial motivation and a lack of
initial and auxiliary capital have faced challenges in establishing their own businesses for
themselves, their families, and others. The most commonly utilized financing methods for
entrepreneurship in rural areas are personal capital and post-bank financing.
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