[ Downloaded from system.khu.ac.ir on 2025-12-05 ]

Print ISSN: 2228 - 6454

Journal of Economic Modeling Research P
Online ISSN: 2538 - 4163

Homepage: https://jemr.khu.ac.ir/

The influence of central bank independence on Gini Coefficient,
liquidity growth and economic instability in Iran

Seyed Mojtaba Forozan *=' | Amir Gholami #"=" | Seyed Mohammad Mehdi

Ahmadi?

1. Ph.D. Candidate of Economics, North Tehran Branch, Islamic Azad University, Tehran, Iran. E-mail:
mojtabaforozan134953@gmail.com (9191-7187-0009-0009)

2. Corresponding Author, Assistant Professor, Department Economics, North Tehran Branch, Islamic Azad
University, Tehran, Iran. E-mail: a_gholami@iau-tnb.ac.ir (9791-0815-0002-0000)

3. Assistant Professor, Department Economics, North Tehran Branch, Islamic Azad University, Tehran, Iran
E-mail: ahmadi_smm@ @yahoo.aom (7840-1154-0002-0000)

Article Info

ABSTRACT

Avrticle type:
Research Article

Avrticle history:
Received: 8 Apr. 2025

Received in revised form:

7 Jun. 2025

Accepted: 27 Jun. 2025

Keywords:
Central Bank
Independence,
Money
Liquidity,
Stability

Gini Coefficient.

JEL:
E58 ,E51 D31, O11

Creating the necessary conditions for growth and development is one of the
goals of any economic system, which requires the application of correct
economic policies, the identification and application of the components that
affect growth, and as a result, the establishment of economic stability that
leads to economic development and maintaining interests. It becomes
national. Therefore, in order to achieve economic growth and to be on the
path of economic development, it is necessary to consider the factors
affecting economic growth. Among them, we can point out the control of
inflation (growth of liquidity) and the reduction of income inequality. In
this regard, examining the impact of monetary policies on these variables
(stability, liquidity and inequality) can be effective and useful. Monetary
policies are among the most important macroeconomic policies, which are
among the main duties of central banks. Therefore, in this research, we
investigate the influence of central bank independence on liquidity growth,
unequal distribution of income and economic stability using time series
data from 1981 to 2014. In the upcoming study, three sections were
considered. The first part is the relationship between central bank
independence and liquidity growth, the second part is the relationship
between central bank independence and income distribution, and the third
part is the relationship between central bank independence and economic
stability. In each section, the influence of the economic indicators of the
central bank's independence on the desired dependent variables was also
examined. The calculated index for central bank independence in this study
is a composite index. The results of the hypotheses test showed that the
independence of the central bank has a positive and significant relationship
with the growth of liquidity in Iran and a negative and significant
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relationship with the unequal distribution of income during the period
under review and finally a positive and significant relationship with
economic stability in Iran.
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