[ Downloaded from system.khu.ac.ir on 2026-06-30 ]

Prat 1SSN: 22286454

Journal of Economic Modeling Research

Olnline ISSN: I8N - 4003

Hemepage: s e ke s

the Effect of Institutional Factors and Economic Growth on
Poverty: Spatial Econometric Approach in Selected Asian
Countries

Egbal Mirzai®' | Parvin Alimoradi Afshar?"*" | Ali Fegheh Fajidi®

1. Master's degree, Department of Economics, Faculty of Economics, University of Kurdistan,sanandaj,
Iran. E-mail: eghbal.mirzai75@gmail.com(0009-0007-0331-2498)

2. Corresponding author, Assistant Professor, Department of Economics, Faculty of Economics, University
of Kurdistan. E-mail: Pam.afshar@uok.ac.ir ( 0000-0002-9721-7809)

3. Associate Professor, Department of Economics, Faculty of Economics, University of Kurdistan.
E-mail: a.f.majidi@gmail.com (0000-0002-2771-0243)

Article Info ABSTRACT
Article type: The aim of this study is to examine the relationship between institutional
Research Article factors and economic growth in poverty in selected Asian countries in the
years 1990-2022 using spatial econometrics. Based on the results obtained,
Avrticle history: the existence of spatial autocorrelation in the region is confirmed; therefore,
Received: 9 Jan. 2025 increasing the quality of institutional factors is not limited to the borders of
o ) each country and its effects also extend to neighboring countries. The
Received in revised form: results of the study show that institutional factors have both positive and
9 Aug. 2025 significant spatial effects on poverty in the countries under study, both
Accepted: 8 Oct. 2025 dir_ectly and _indirectly. The spat_ial effect_s of poverty on _neighboring _and
adjacent regions show that an increase in factors affecting poverty in a
Keywords: country can also increase poverty in neighboring countries. Also, economic
Institutional factors growth and domestic investment have a positive and significant effect on
poverty poverty reduction. Financial development provides low-income people

with access to financial and credit resources. The quality of institutional
factors improves government performance by affecting freedom of
expression and government accountability. Economic growth can create
JEL: prosperity and opportunity. Strong growth creates new job opportunities,
C21, C23, D31 D62 which raise the incomes of the poor and increase their incentives to invest.
As aresult, policies that accompany economic growth, positive institutional
development, and increased domestic investment can have significant
effects on poverty reduction within countries and beyond. These policies
should focus on sustainable development, creating equal opportunities, and
facilitating access to financial resources for the disadvantaged.
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