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Abstract

The main objective of this paper is to investigate the impact of corruption on
the military burden of developing countries during the 2000-2015 period. To
achieve this goal, a general model of military expenditures , two indexes of
corruption including corruption perceptions and control of corruption, Panel
Co-integration analysis and two-stage system generalized method of moment
estimator (SGMM), has been used. The results of the estimation of the
research model show that the effect of corruption on the military burden of
the studied countries is positive and significant. According to other results,
civilian spending (as an opportunity cost of military spending) and
democracy have had a negative and significant impact on the military burden
of developing countries. . Population as a social variable has a positive and
significant effect on the military burden of developing countries, which
indicates that defense is a public good. Per capita income and lagged military
expenditure also have a positive and significant effect on the military burden
of the studied countries. The average military burden of the countries of the
world has also had a positive and significant impact on the military burden
of developing countries, which indicates a rivalry of arms.

Keywords: Military Burden, Corruption, Developing Countries, Two-Stage
System Generalized Method of Moment Estimator (SGMM).
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