[ Downloaded from system.khu.ac.ir on 2026-06-27 ]

Print ISSN: 2228 - 6454

Journal of Economic Modeling Research g
Online ISSN: 2538 - 4163

Homepage: https://jemr.khu.ac.ir/

Modeling the Impact of Money Market Variables on Tehran
Stock Index: The Moderating Role of Economic Policy
Uncertainty in ARDL Framework

Mohammad Kaveh Bahrami | Ali Brahui Jahanshahi 2’| Mehdi Sadeghi

Shahedani?®

1. Corresponding Author, Ph.D. student in International Economics, Faculty of Economics, Imam Sadegh
University, Tehran, Iran. E-mail: Kavehbahrami1998@gmail.com (0009-0009-5626-8173)
2. Master's degree in Islamic Studies and Economics, Imam Sadeq University, Tehran,
Iran E-mail: Alijahan98@yahoo.com (0009-0006-4494-3379)
3. Professor, Faculty Member, Faculty of Economics, Imam Sadegh University, Tehran, Iran.

E-mail: sadeghi @isu.ac.ir (0000-0002-2765-5774)

Article Info

ABSTRACT

Avrticle type:
Research Article

Avrticle history:
Received:6 Aug. 2025

Received in revised
form:
20 Nov. 2025

Accepted: 14 Dec. 2025

Keywords:

Monetary variables, Stock
market index, (ARDL)
model

JEL:
EO01, E02, E22

The present study aims to model and investigate the impact of money
market variables on stock market performance (capital market). Money
market variables can directly or indirectly affect stock market
performance. This research examines the influence of interest rates,
exchange rates, inflation rates, liquidity, and legal reserve rates on the
stock price index. Additionally, another objective of this study is to
investigate the effect of economic policy uncertainty on the relationship
between monetary variables and the aggregate stock price index, and how
monetary variables are guided and their impact on the stock market. The
research period spans ten years, from 1392 to 1401. The hypothesis testing
results, using seasonal time series data and the Autoregressive Distributed
Lag (ARDL) model, indicated that the effect of money supply and
exchange rate on the aggregate stock price index is positive and significant.
However, the effects of the interest rate and legal reserve rate are not
significant. Furthermore, based on an index for economic policy certainty,
this research demonstrates that the relationship between the interbank
interest rate, money supply, legal reserve rate, and exchange rate with the
aggregate price index is influenced by economic policy uncertainty.
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